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Bill Type and Number: Ordinance 2011-108
Introducer/Sponsor(s): Council President at the request of the Pension Board of Trustees (General Employees and Corrections Officers)
Date of Introduction: February 22, 2011
Committee(s) of Reference: R, F
Date of Analysis: February 24, 2011
Type of Action: Ordinance Code amendment
Bill Summary: The bill amends Ordinance Code Chapter 120 – General Employees and Corrections Officers Retirement Plans – to add a provision authorizing the Pension Board of Trustees to invest assets of the pension plan in the same range of investments authorized by the Florida Legislature for assets of the Florida Retirement System, including private equity funds, hedge funds, venture funds and distress funds.  It may also include use of short sales and investments in foreign stocks and bonds.  The amendment would also require the Pension Board of Trustees to notify the Finance Committee Chair, Council Auditor and Council President at least 60 days prior to changing its investment strategy.
Background Information: The bill’s preamble states that the objective of utilizing a wider array of investment options is to obtain potentially higher yields and to use hedging strategies to reduce volatility and limit downside risk.  The City approved resolutions in 2008 and 2010 to support local legislative acts that would expand the investment options of the Police and Fire Pension Fund with regard to real estate.
Policy Impact Area: Pension plan investments
Fiscal Impact: Undetermined; the amendment would allow the pension fund to invest in higher yielding investment options.
Analyst: Clements
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